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Not really. The top New York estate tax rate remains at 16%,
and while the new law did increase the New York estate tax
exemption, it also contains a “cliff” that takes away all of the
benefits of the exemption once your estate reaches a certain
limit. The amount exempt from New York estate tax has been
increased to $2,062,500 (from $1 million) for people dying
after April 1,2014, and is scheduled to increase each April 1 to
eventually equal the federal estate tax exclusion amount (cur-
rently $5,340,000) in 2019. The “cliff,” however, phases out the
exemption for estates that are between 100% and 105% of the
exemption amount (that is, between $2,062,500 and $2,165,625
until April 1, 2015, with all benefit of the exemption being
wiped out if the taxable estate exceeds $2,165,625).

For example, if you die between April 1,2014 and April 1, 2015
with a taxable estate of $2,165,625 (105% of $2,062,500), your
estate will pay a New York estate tax of $112,050, even though
your estate exceeds the exempt amount by only $103,125
($2,165,625 - $2,062,500)! Note that each spouse has an
exemption amount, but if you don't take advantage of it on the

NeighborhoodNews | 33

Has it Really Made Things Better?

death of the first spouse, you lose it (unlike federal law, which
permits the surviving spouse to “inherit” the deceased spouse’s
unused exemption amount).

Furthermore, the new law adds back to your taxable estate all
taxable gifts you made during the three year period immedi-

ately preceding your death. Under prior New York law, these
gifts were not subject to New York gift tax, and had little to

no effect on a wealthy New Yorker’s estate tax liability. There
are also open questions regarding who will be responsible for
the New York estate tax on these gifts, as well as the deduct-
ibility of that portion of the New York estate tax on the fed-

eral estate tax return.

Suffice it to say, the new New York estate tax law did nothing to help
wealthy New Yorkers and is actually worse for them than the prior
law, due to the adding back of gifts made within three years of death.

Patricia C. Marcin is an attorney at the law firm of Farrell Fritz, PC. concentrating in trusts,
estates and tax law. She can be reached at pmarcin@farrellfritz.com or at 516-227-0611.
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DIGHAL PHOTOGRAPHY & VIDEG

Now in Huntington at
Center for Photographic Art

For a full class schedule of 60 classes, visit

“Best of Lloyd Harbor Life” Photo Contest*

Enter Berger Bros Camera photo contest for the chance to win a
Hands-On Workshop valued at $250. One prize awarded each
month July, August and September. The contest will be
judged by Center for Photographic Art head instructor
Yvonne Berger and instructor Ashiey Werter.

www.longislandphotographyclasses.com  Winning photos will be featured each month in Lloyd Harbor Life.

Deadline for entries is the 30th of the month. Drop off prints at
Center for Photographic Art, Tuesday through Saturday, 9-5 pm.
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Amityville Huntington Syosset classes, photo restorations

208 Broadway, Rt. 110 Center for Photographic Art 226 Jericho Tpke, Rt. 25 & video tape to DVD

Amityville, NY 22 Clinton Ave, Huntington, NY Syosset, NY transfers LHLO714
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